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LOAN NUMBER 4298-LE
LOAN AGREEMENT

AGREEMENT, dated %é wié 27 1998, berween LEBANESE REPUBLIC (the
Borrower) end INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(the Bank).

WHEREAS the Borrower, having satisfied itself as 10 the feasibility and priority of the
Praject deseribed in Schadule 2 to this Agresment, has requestzd the Baok to assist in the
financing of the Project; and

WHEREAS the Bank has agresc, on tha basis, inter alia, of the foregoing, to extend the
Loan to the Borrower upen the terms and conditions set forty in this Agreemeny '

NOW THEREFORE the parties hereto hereby agres as follows:

ARTICLEI
Geperal Conditions; Definitions

Section 1.01. The “"General Conditions Applicable to Lozn 2nd Guarames Agresments”
of the Bank, dated January I, 1085, with the modificarions set forth below (the General
Conditions) constitute an integral past of this Agresment:

(a) The last sentence of Section 3.02 13 deleted.
(b) The second sentence of Section 5.01 is modified to read:

“Except as the Bank and the Borrower shall otherwise agree, no Wwithdrawals shall be
made: {#) on account of expenditures in the territories of any country which is not 2 member of
the Bank or for goods preduced in, or services supplied from, such territories; or (b) for the
purposs of any payment to persons or entities, or for any import of goods, if such payment or
import, to the knowledge of the Banlk, is prohibited by a decision of the United Natjoas Security
Council taken under Chapter V11 of the Charter of the United Nations."

(c) Jn Section 6.02, subparagraph (k) is relettered 2s subperagraph (1) and a new
subparagraph (k) is added to read:

“(k) An extraordinary situation shal] have arisen under which any further withdrawals
under the Loan would be inconsistent with the provisions of Article 1], Section 3 of the Bank's
Articles of Agreement.”

(d) Section 6.03 is modified to read:

uSection 6.03. Cancellation by the Bank If (a) the right of the Borrower to mzake
withdrawals from the Loan Account shall have been suspended with respect to any amount of the
Loan for 2 continuous period of thirty days. or (b) 2t any time. the Bank determines, after
consultation with the Borrower, that an amount of the Loan will not be required to finance the
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Project’s costs to be financed out of the proceeds of the Loan, or (¢) at any time, the Bank
detarmines, with respect to any cantract to be financed out of the proceeds of the Loan, that
corrupt or fraudulent practicss were engaged in by representatives of the Borrowsr or of a
beneficiary of the Loan during the procurement or the executicn of such contract, without the
Bocrowsr having taken timely and approprate action satisfactory to the Bank to remedy the
situation, and establishes the amount of expenditures in respect of such contract which would
otherwise have been eligible far financing cut of the proceeds of the Loan, or (d) at any time, the
Bank determines that the procurement of any conwact o be financed out of the proceeds of the
Lean is inconsistent with the procedures set forth or referred 1o in the Loan Agreement and
establishes the amtount of expenditures in respect of such contract which would otherwise have
bean eligible for financing out of the proceeds of the Loan, or (e} after the Clesing Date, an
amount of the Loan shall remain unwithdrawn fram the Loan Account, or (f) the Bank shall heve
receivad notice from the Guarantor pursuant to Section 6,07 with vespect to an amount of the
Loan, the Bank may, by notice to the Borrower and the Guarantor, tarminate the right of the
Borrower ta make withdrewels with respest to such amount. Upen the giviag of such notice,
such amount of the Loan shall ba canceled.” '

Section 1.02. Unless the context otherwise raquirss, the several tarms defined in the
Genaral Conditions and in the Braamble to this Agresment have the respective meanings tierein
set forth and the following additicnal terms have tha following meeanings:

(a) "Special Accounts” means the eccounts referred to in Secticn 2.02 (b) of this
Agresment;
=) “Implementation Manual” means the Borrower's Project Implementation

Menual, agreed with the Bank, for the carrying out of the Froject, 25 the same may be amanded
from time 1o time with the 2gresmaat of the Bank;

(e) “Category” tr2ans any of the Categories of the tadle set forth in paragrapn 1 of
Schedule 1 to this Agreement,

(d) “MVTE" means the Borrower's Ministry of Vocational and Technical
Education;

{e) SCDR” mezns the Borrawer’s Council for Development and Recanstruction, a
public authority esteblished and operzting pursuant to Legislative Decree No. 5, dated January

31, 1977, as the same may be amended from time to time;

) “P[U" means the Project implementation unit to be maintained in accordance
with the provisions of paragraph I (b) of Schedule 5 to this Agresment; and

(g) “Technical Committess” means the commlmnees to be maintalned ir} accordance
with the provisions of paragraph | (b) of Schedule 3 to this Agreement.

ARTICLE I
The Loan

Section 2.01. The Bank agrees 10 lend to the Borrower, on the terms and conditions set
forth or referred to in the Loan Agreement, various currencies that shall have an sggregate value

P.3s22
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equivalent to the amount of sixty three million dollars ($43,000,000), being the sum of
withdrawals of the proceeds of the Loan, with each withdrawal valued by the Bank as of the date
of sueh withdrawal,

Section 2.02. (z) The amount of the Loan may be withdrawn from the Loan Account in
.accardance with the provisions of Schedule 1 to this Agreement for expenditures made (or, if the
Baak shall 50 agree, to be made) in respect of the reasonable cost of goods, works and services
required for the Project described in Schedule 2 to this Agreement znd to be financed out of the
proceeds of the Loan.

() The Borrower may, for the purpeses of the Project, apzn end meintain in dollars
two special dzposit accounts, the first (Special Account A) in respect of Catagories (1), (2} and
(4) and the second (Special Account B) in respect of Categeries (3), (3) and (6), in fts Central
Bank on 1ztms and conditions satisfactory to the Bank. Deposits inta, and payments out ¢f, the
Special Accounts shzll be made in accordence with the provisioas of Schedule & to this
Agrezment. |

Section 2.03. Tha Closing Dats shall be Decemaber 31, 2003 or such later date a5 tha
Bank shall establish. The Bank sha!l promptly notify the Borrower of such later date.

Saction 2.04. The Borrower shall pay to the Bank 2 commitment chazge at the ratz of
three-fourths of one percent (3/4 of 1%) per annum on the principal emount of the Lozn not
withdrawn from time to time.

Ssetion 2.05. (2) The Borrower shall pay interest on the principal amount of the Loan
withdrewn and outstanding from time to time, at a rate for each Interest Period equal to the Cost
of Qualified Borrowings determined in respect of the preceding Semester, plus one-half of one
percent (1/2 of 1%). On each of the dates specified in Section 2.06 of this Agreement, the
Borrower shall pay interest accrued on the principal zmount outstanding during the preceding

Interest Period, calculated at the rate applicable during such Interest Period.

. (b) As soon as practicable after the end of each Ssmester, the Bank shall notify the
Bomower of the Cost of Qualified Borrowings detecmined in respect of such Samester.

(<) For the purposes of this Section:
(i) "{nterest Period" means a six-month period ending on the dats
immediately preceding each date specified in Section 2.06 of this
Agreement, beginning with the Interest Period in which this
Agresment is signed.

(i)  “"Cost of Qualified Borrowings" means the cost, as reasonably
determined by the Bank and expressed 2s a percentage per annum,
of the outstanding borrowings of the Bank drawn down after June
30, 1982, excluding such borrowings or portions thereof as the
Bank has allocated to fund: (A) the Bank's investments; and (B)
loans which may be made by the Bank after July 1, 1989 bearing
interest rates determined otherwise than provided in paragraph (a)
of this Section.
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(i) "Samester” means the first six months or the sezond six months of
a calendar year.

(d) On such date as the Bank may specify by ro less than six months’ niotice to the
Bocrower, paragraphs (2), (b) and (c) (iil) of this Section shall be amended 1o read as foliows:

‘““(a) The Borrowar shall pay intsrest on the principal 2mount ¢f the Loan
withdrawn and outstanding from time 1o time, at a rate for each Quarter equal to the Cost of
Qualified Borowings determinad in respect of the preceding Quartsr, plus one half ef ane
percent (1/2 of 1%). On each of the dates specified in Section 2.06 of this Agreement, the
Borrower shall pay intersst accrusd on the principal amount outstanding during the preceding
Interest Period, calculated at the rates applicabls during such Interest Period.

(&) As socn as practicable afier the ead of each Quarier, the Bank shall
notify the Borrower of the Cost of Qualified Borrowings determined in respect of sueh Quarter.

() (i) *Quanes’ means a three-month pericd commencing on January 1,
Aprl 1, July 1 or Octaber 1 in & calendar year.”

Section 2.06. Interest and ather charges shall b= payable semiznnuaily ¢n May 15 and
November 15 in each year. : ’

Section 2.07. The Borrower shali repay the principal emount of the Lozn in 2ccordance
with the amortization schedule sec forth in Schedule 3 to this Agresment.

Section 2.08. For the purposes of taking any action required or permitied to be taken
under the provisions of Section 2.02 of this Agrsement and Article V of the Geaenal Conditions:
(a) CDR is designated as represenuative of the Borrower In raspect of the procaads of the Loen
allocated from time to tims to Catesories (1), (2) and (4); (b) MVTE is designarzd. 2s
representative of the Borrower in respect of the praceeds of the Loan allocates from time to time
to Categories (3), (5) and (6).

ARTICLE II1
Extcution of the Project

Seetion 3.01. (a) The Borrower declares Its commitment ta the objectives of the Project
as set forth in Schedule 2 to this Agreement, and, to this end, shall carry out the Project with due
diligence and efficiency and in coaformlty with appropriate edministrative, financial, and
technical practices, and shall provide, promptly 25 needed, the funds, facilities, secvices znd other
resources required for the Project.

(b} Without limitation upon the provisions of paragraph (a) of this Section, and
except as the Borrower and the Bank shall otherwise agree, the Borrower shall carry out the
Project in sccordance with the Implementation Program set forth in Schedule 5 to this
Agreement

Section 3.02. Except as the Bank shall otherwise agree, procurement of the goods, works,
and consultants' services required for the Project and to be financed out of the procseds of the
Loan shall be governed by the provisions of Schedule 4 to this Agreement.
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Section 3.03. For the purpases of Section 9.08 of the General Conditions and without
limitation thereta, the Borrower shall:

_ (a) prepare, on the basisof guidelines accepuable to the Bank 2nd furnish to the Bank
not later than six (6) momths after the Closing Date or such [z2er date 2s may be agreed to for tnis
purpose between the Borrower and the Bank, 2 plan for the fiture operation of the Project; and

(v) afford the Bank a reasonable cpportunity to exchangs views with the Borrower
on said plan. '

ARTICLETIV
Financial Covenants

Section 4.01. (2) The Borrower shall meinzin or cause 10 be maintained records and
sccounts edequate to reflect in accordance with sound eccounting practices the operations,
resources and expenditures in respect of the Project of the departments or agencies of the
Borrower respansible for carrying out the Project or any part thareaf,

(b) The Borrower sheli:

(1) have the records and accounts referred to in paragraph (2) of this
Section including those for the Special Accounts for each fiscal
year audited, in accordance with appropriats auditing principles
consistently applied, by independent euditors acceptable to the
Bank;

(i0) furnish to the Bank as soon as available, but in any case not later
than nine months after the end of each such year, the report of
such zudit by said auditors, of such scope and in such detafl as the
Bank shall have reasonably requested; and

(iii) furnish to the Bank such other information concemning said
records end accounts and the audit thersof as the Bank shall from
time to time reasonably request. .

(c) For zll expenditures with respect to which withdrawals from the Loan Account
were made on the basis of statements of expenditure, the Borrower shall:

(i) maintain or cause to be maintained, in accordance with paragraph
(2) of this Section, records and accounts reflecting such
expenditures;

(it) retain, until at least one year after the Bank has received the 2udit
report for the fiscal year in which the last withdrawal from the
Loan Account was made, all records (contracts, orders, invoices,
bills, receipts and other documents) evidencing such expenditures;
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(iti)  enable the Bank's representatives 10 examine such records; and

{iv) ensure that such records and aczounts are included in the annual
audit referred to in paragraph (b) of this Secticn and that the report
of such audit contains a separate opinion by said auditors as to
whether the statements of expenditure submitted during such fiscal
year, togather with the procedures and Intemal controls involved
in their preparation, can be relied upon to support the related
withdrawals,

ARTICLE YV
Termination
Section 5.01. The date one hundred twenry (120) days after the date of this Agreament is
hereby spesified for the purpases of Section 12.04 of the Genazral Conditions.
ARTICLE VI
Representative of the Borrower; Addresses
Section 6.01. Except as provided in Section 2.08 of this Agresment, the Minister of
Finance of the Bomower is designated as representative of the Borrower for the purposes of

Section 11.03 of the General Conditians.

Section 6.02. The following addresses are specified for the purpeses of Section 11.01 of
the Genera!l Conditions: '

For the Borrower:

- Ministry of Finance

Beirut, Lebanese Republic
Telex:
923.235.13

For the Bank:

International Bank for Reconstruction and Development

IBI8 H Straet, N.W.

Washington, D.C. 20433

United States of AMERICA

Cable address: Telex:

INTBAFRAD 248423 (MCl) or

Washington, D.C. 64145 (MCI)
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IN WITNESS WHEREQF, the parties hereto, acting through their duly authorized
representatives, have caused this Agreemeat to be signed in their respective names [n the District
of Columbia, Unitad States of America, as of the day and year first above writien.

LEBANESE REPUBLIC
By . //U{f“ /4@/& A,

Aurtnerized Representative -
INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

‘Q@ak?ﬁ“

/454-'14 Regional Vice President
ddjs East and North Africa
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SCHEDULE 1
Withdrawal of the Proceeds of the Loan
1. The table below sets forth the Catzgories of items to be financed out of the procesds of
the Loan, the allocation of the amounts of the Loan to each Category and the percentage of

expenditures for items so to be financed in eazh Catagory:

Amount of the

Loan Allocated % of
(Expressed in Expenditures
Cetegory Dollar Equivalzat) ts be Financed
ﬁr () Civil works 13,110,000 80%
A (2) Goods 17,220,000 165% of forzizn
expenditures,
16G% of local

expenditures (ex-
faciory cast), and
83% of local
expenditurss for
otnar items
procured locally

B @ Printing of textbooks 1,360,000 100% of local
expenditures (ex-
facory cost)

A, ) Consultants’ services 640,000 100%
under Parts C.1 (2)
(it) and C.1 (<) (1))
of the Project
B (5 Consultants' services - 25,980,000 100%
under other Parts of
the Project and
training
B (&) Project management 180,000 50%
(7 Unallocated 4,510,000
TOTAL 63,000,000

e ——————— =
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2. For the purposes of this Schadule:

(a) the term “foreign expenditures” means expeaditures in the currency of any
country other than that of the Borrower for goods or services supplied from the territory of 2ny
country other than that of the Borrower:

()  the term "local expenditures” means expenditures in the currency of the Barrower
or for goods or services supplied from the territory of tha Borrowsr; and

{¢)  thzterm “'Project meanagement” means expenditures under the Projest incurred (i)
by the PIU In relation to maintenance of vehicles and equipment, fuel, udlity charges, office
supplizs, communication and transport costs, and insurance cests; and (i) by the Technical
Committess in relation to communication and traasportation costs end the costs of reproducing
documents, _

3. Notwithstanding the provisions of paragranh 1 zbove, no withdrawals shall be mads in
respect of payments made for expenditures prior to the date of this Agreement,

4. The Bank may require withdrawals from the Loan Account to be made on the basis of
statements of expenditure for expsnditures for: () works under contracts costing less than
51,300,000 equivalent each; (b) goods under contracts costing less than $500,000 equivalent
each; (c) services of consulting firms under contracts costing less than $100,000 equivalent each;
(d) services of individual consultants under contracts costing less than $50,000 equivalent each:
(¢) training activiiies costing less than $100,000 equivalent; and (f) Project management, all
under such terms and conditions 25 the Bank shall specify by natice to the Borrower.
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SCHEDULE 2
Description of the Project

The abjective of the Project is to imprave the performance of the Borrawer’s vocational
and technical education systam (the VTE System). ‘

The Projest consists of the following parts, subject to such medifications therzof as the
Dorrower and the Bank may agree upen from time to time to achieve such objectives:

Part A:

1, Carrying out of a program te strengthen the management and efficiency of the VIE
System through, inter alia:

(2) the establishment and initial operation of a planning and monitoring unit, tae
development of quality assurance end management operational meanuals and precedures, tag
development of a computerized labor market information system, the conducting of
administrative, quality, market and tracer surveys to address the needs of the VTE Sysiem's
planners and administrators and the strengthening of school-based management; and

(b) the preparation of a long-term strategy for the VTE System in lioe with the
Borrower's long-term econamic development objectives, including the preparation of regulatory
framework for the Implementation of such strategy and the preparation and carrying cut of an
information awareness campaign for the benefit thereof.

{©) the preparztion of & plan to develop a national policy with respect to the VIE.
Systern (1) to further swengthen institutional automomy and ascountability and improve
acereditation and monitoring of schoals, and (i) to establish criteria and mechanisms for the
financing of vocationa!l and technical training.

2. Provision of (i) consultants’ services, training, including workshops and study tours,
computer hardware and software and media access to be utilized in the carrying out of Part A of
the Project, and (ii) consultants’ services, training, staff and management operational manuals
and system tools to facilitaze overall management of Project execution.

Part B:

1. Carrying out of a program to improve the relevance, responsiveness znd quality of
services under the VTE Systam through, intsr alia:

(2)  the development and implementation of a suitable competency assessment
methodolagy applicable to the developing needs of the econamy for skilled workers and
technicians, including the establishrent of (i) a database for determining demand for pre-service.
in-service and entrepreneurship training and retraining, and (ii) a School Advisory Board far each
vocational and techuical training school composed of representatives from enterprises, parents of
trainees and the teaching staff of the respective school, to advise on the operations of each such
school and its future development; and '
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(1) (i) the development and implementation of VTE quality standards, including
certification of graduates, validation of training programs and acereditation of schools, (ii) the
development and implementation of modern curricula for: existing pre-service as wall a5 new
fields of specialization, in-sarvice trzining, retraining of enterprise warkers, entreprensurship
training, and faculty academic and practical trainlng, and (iii) tha development, production and
delivery of tzacher guides and stud ent maauals,

2. Provision of consultants’ services, training, instruztional materials, teacher guides and
student manuals required to carry out Part B of the Project.

Part C:

I Carying out of & progrem ta improve the delivery of vocational and technical training
through, inter alia: .

(a) (i) the preparation of a camprehensive physical swyey of all existing schools
under the VTE system and, on the basis of said survey, the design and executlon of school
rehabilitation and expansion works, together with fumishing and equipping such schools and (ii)
the supervision of seid rehabilitation and expansion works;

) the preparation of feasibllity studies for the expansion of vocational and technical
training into new fields of specialization through collahorative efforts berwesp the VTE Syste
and the private enterprise sector; and

{c) (1) carying out works to construct facilities for naw fields of specialization
identified by the feasjbility studies referred 1o under Part C.1 (b) of the Project, together with
furnishing and equipping such feeilitizs; and (ii) the supervision of said works.

2. . Provision of consulants’ services, fumiture and equipment, and the carrying out of
.Works, required to implement Part C of the Project,

LI

The Project is expecred to be completed by June 30, 2003.

57
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Dats Paymeant Due

November 15, 2002

May 15, 2003
Naovember 15, 2003
May 15, 2004
November 13, 2004
May 15,2005
November 13, 2005
May 15, 2008
November 13, 2008
May 13, 2007
November 15, 2047
May 15, 2008
November 15, 2008
May 15, 2009
November 15, 2009
May 15,2010
November 15, 2010
May 15, 2011
Navember 15, 2011
May 15,2012
November 15,2012
May 15,2013
November 15, 2013
May 15, 2014
November 15,2014
May 15,2015

* The figures in this column represent dollar equivalents determined as of the respective dar.es

- 12-

SCHEDULE 3

Amortizatign Schedule

Payment of Principal
(#xpressed in dollars)*

1,575,000.00
1,625,000.00
1,680,000.00
1,735,000.00
1,799,000.00
1,850,000.00
1,910,000.60
1,970,000.00
2,035,000.00
2,105,000.00
2,170,000.00
2,245,000.00
2,315,000.00
2,390,000.00
2,470,000.00
2,550,000.00
2,635,000.00
2,720,000.00
2,810,000.00
2,900,060.00
2,955,000.00
3,095,000.00
3,195,000.00
3,300,000.00
3,410,000.00
3,525,000,00

of withdrawal. See General Conditions, Sections 3.04 and 4.03.

P.13s22
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Premiums on Prepayment
Pursuent to Section 3.04 (b) of the Gentral Conditions, the premium payable on the

principal amount of any meturity of the Loan to be prepaid shall be the percentagze specified for
the applicable time of prepayment below:

Time of Prepayment Premivm

The iz-Jtcrest raie (expressed as & percentage
per annum) &pplicable to the Loan on the
day of prepayment multiplied by:

Not more than three years 0.18
before maturizy

More than thres years but ' 035
not more than six years

before maturity

More than six years but 0.65

not more than eleven
years before maturity

More then eleven years but 0.88
not more than fiftesn years '
before mawrity

More than fifieen years befors 1.00
maturity
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SCHEDULE 4

Procurement

Section L. Pracurement of Goods and Works

Part A: Generzl

Goods 2nd works shall be procured in accordance with the provisiens of Section [ of the
"Guidelines for Procurement under IBRD Loans and IDA Credits" published by the Baak in
January 1995 and revised in January and August 1956 (the Guidelines) and the following
provisions of this Section.

Part B: International Competitive Biddine

1. Except as gtherwise providad in Part C of this Section, goods shzll be procured under

coniracts awarded in agcordance with the provisiens of Section I of the Guidelines and
parazrapn 5 of Appendix | thereto. .

2. The provisions of paragraphs 2.54 2nd 2.55 of the Guidslines end Appendix 2 thereto
shall apply to goods manufactured in the tarritory of the Borrower and procured under contracts
awarded in accardance with the provisions of paragraph | of this Part B.

Par: C. Other Procurement Frocedurss

1. National Competitive Bidding

(2) Goods estimated to cast less than $500,000 equivalent per contract, up to an
aggregale emount not to exceed $2,000,000 equivalent, may be, and (b) works shall be, procured
under contracts awarded in accordance with the provisions of paragraphs 3.3 and 3.4 of the
Guidelines. Bidders for these works shall be prequalified in accordance with the provisions of
paragraphs 2.9 and 2.10 of the Guidelines.

2. International Shopping

Goods estimated to ¢ost [ess than $250,000 equivalent per contract, up to an aggregats
emount not to exceed $700,000 equivalent, may be procured under contracts awarded on the
basis of International shopping pracedures in accordance with the provislons of paragraphs 3.5
and 3.6 of the Guidalines.

3. National Shopping

Goods estimated 10 cost less than §100,000 equivalent per contract, up to an aggregate
imount not to exceed 51,500,000 equivalent, may be procured under contracts awarded on the
sasis of national shopping procedures In 2ccordance with the provisions of paragraphs 3.5 and
3.6 of the Guidelines. ‘

P.15-22
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4. Direct Contracting

Goods which are of 2 proprietary nature and costing $700,600 equivalent or jess in the
aggregate, mey, with the Bank's prior agrezment, be procured in eccordance with the provisions
of paragraph 3.7 of the Guidelines.

Part D: Review by the Bank of Pracurement Decisions

1. Procurement Planning

Prior 1o the issuznce of any invitations to prequalify for bidding or 10 bid for contracts,
the propesed procurement plan for the Project shall be fumished to the Bank for it revisw and
2pproval, in accordance with the provisions of paragraph 1 of Appendix | to the Guidzlines.
Procurement of 21l goods and works shall be undertaken in sccardance with such procurement

plan 23 shall have been approved by the Bank, and with the provisions of said paragraph 1.
Z. Prior Review

With respect to each contract for works estimated to cost the eguivalent of $1,300,000 or
more, and for goods estimated to cost the equivalent of $500,000 cr more, the procedures sat
forth in paragraphs 2 and 3 of Appendix 1 to the Guidslines shall apply.

3. Post Review
LOSt Keview

With respect 1o each contact not gaevemed by paragraph 2 of this Par, the procedures set
forth in paragraph ¢ of Appendix 1 to the Guidalines snall apply.

Section I1. Employment of Consultants

Part A: General .

Consultants’ services shall be procured in accordance with the¢ provisions of the
Introduction and Section IV of the "Guidelines: Selection and Employment of Consultants by
World Bank Borrawers® published by the Bank in January 1997 and revised in September 1997
(the Consultant Guidelines) and the following provisions of Section I1 of this Schedule.

Part B: Quality- and Cost-based Selection

Except es otherwise provided in Part € of this Section, consultants’ services shall be
procured under contracts awarded in tccordance with the provisions of Section 11 of the
Consultant Guidelines, paragraph 3 of Appendix 1 thereto, Appendix 2 thereto, and the
provisions of paragraphs 3.13 through 3.18 thereof applicable to quality- and cost-based selection
of copsulwuants,



RPR 29 ‘'S5 1@: 3@AM
- 16 -

Part C: Other Procedures for the Selection of Consultants

I, Selection Basad on Consultants Qualifications

- Services estimated o cost Jess than $100,000 equivalent per contract may be precursd
under coniracts awarded in accordance with the provisions of paragraphs 3.1 and 3.7 of the
Consultant Guidelinas.

2. Sinele Source Selestion

Services whose nanre or locality make them more suftable to be procured on tha basis of
single source selection, may, with the Bank's prior agresment, be procured in azcardance with tha
provisions of paragraphs 3.8 through 3.11 of the Cansultant Guide|ines.

Part D: Raview by the Bank of the Selection of Consulrants

1. Selection Planrine

Prior to the issuance to consuitants of eny requests for proposals, the propossd plan for
the selection of consultants under the Preject shall be fumnished to the Bank fer its review and
approval, in accordance with tha provisicns of paragraph 1 of Appendix | to the Consultant
Guidelines. Selection of al| consultants’ services shall be undertaken in 2ccordance with such

elaction plan 25 shall have been approved by the Bank, and with the provisions of said paragraph
I

2. Prior Review
SHor heview

(2) V/ith respect to each contract for the employment of consulting firms estimated
‘0 cost the equivalent of $100,000 or mare, the procedures set forth In paragraphs 1, 2 (other than
the third subparagraph of paragraph 2(a)) and 5 of Appendix 1 to the Consultant Guidelines shall

ipply.

®) With respect to each contract for the employment of individual consultants
stimatad to cost the equivalent of $50,000 or more, the qualifications, experience, terms of
sference and terms of emplayment of the consultants shall be fumished to the Bank for its prior
review and approval, The cantract shall be awarded only after said approval shall have been
Iyen.,

3. Post Reviaw
EU3T neview

With cespect 10 each contract not governed by paragraph 1 of this Part, the procedures set
forth in paragraph 4 of Appendix | ta the Consultant Guidelines shall apply.
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SCHEDULE 5
Implementation Frogram
L, The Borrower shall:

{a) Tmaintain or cause to be maintained arangements, satisfactory to the Bank, under
which MVTE shall ke responsible for the overall coordination and supervision of Project
exeeution, in accordance with the detalls set forth in the Implementation Manual;

(b) maintain, with resources and terms of refarence satisfactory to the Bank; (i) a
Project Implementation Unit, within MVTE, i0 be responsible for the day-to-day coordination
and supervision of Project execution, and (ii) & Technical Commitse for ‘each Subpart of the
Project to be responsibla for ensuring that such Subpart is designed and earried out in conformity
Wwith eppropriate technical considerations; and

(c) prepare 2od fumish to the Bank, by October 31 of each year, a plan for ths
carying out of the astivitjes under the Project during the following twelve months periad,
ineluding implementation schedules, cost estimates and sources of funds thersfor.

2. The Borrower shall:

(a) employ consultants and other experts, with qualification and terms of reference
salisfactory to the Bank, to assist in the carrying out of the Project:

(b) maintain arrangements, satisfactory to the Bank, with CDR pursuant to which
CDR shall undsrtake the procurement of goods, works and consultants’ services under the
Project on behalf of the Borrower; and

(c) (i) cnsure that the plan referred 10 under Part Al (¢) of the Project shal] be
prepared and fumished ta the Bank for its review and comments, by December 31, 1999, and (i‘i)
aiter taking into consideration the Bank views thereon, finalize and thereafter implement said
plan in accordance with a time schedule agreed with the Bank.

3 The Borrower shall: -

(a) maintain policies and procedures adequate to enable it to monitor and evaluate on
an ongoing basis in accordance with the indicators agreed upon between the Borrower and the .
Bank, the carrying out of the Project and the achievement of the objectives thereof:

(b) prepare, under terms of reference sstisfactory to the Bank, and furnish to the
Bank, not later than () October 31 and April 30 of each year, report on the progress achieved in
the carrying out the Project and the measures to be undertaken to ensure such progress, and (ii)
January 31, 2001, 2 report integrating the results of the monitoring and evaluation activities
performed pursuant to paragraph (a) of this Section, on the progress achieved in the carrying out
of the Project during the period preceding the date of sald report and setting out the measures
recommended to ensure the efficlent carrying out of the Project and the achievement of the
objectives thereof during the period following such date; and
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(c) review with the Bank (i) by November 30 of each year, the reports referred to in
paragraph (b) (i) of this Section for such year and the measures to be undertaken to ensura the
efficient camrylng out of the Project during the following twslve months peried; and (ii) by Apdl
30, 2001, or such later date as the Bank skall request, the report refarred 1o in paragraph (b) (i) of
this Section, and, thereafter, taks all measyrag required to ensure the efficient completion of the
Project and the achlevement of tha objectives thersof, based on the conclusions and
recommendations of the said report and the Bank views on the marar.
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SCHEDULE 6
Special Accounts
1. For the purpases of this Schedule:

(2) the term “eligible Categories” means Categories (1), (2) and (4), in respect of
Special Account A, and Categories (3), (5) and (6), in respect of Special Aceount B;

(b) the term "eligible expenditures® means expenditures in respect of the reasonable
cost of goods, works and services required for the Project and to be financed cut of the proceeds
of the Loan gllocatad from time to time to the eligible Categories in accordance with the
provisions of Schedule | to this Agreament; and

(c) the term "Authorized Allecation™ means 2o amount equivalant to $2,000,000 in
respect of Special Account A 2nd an amount equivalent to $1,800.000 in respeet of Special
Account B to be withdrawn from the Loan Account and deposited inte the Special Accounts
pursuant to paragraph 3 (a) of this Schedule, provided, however, that unless the Bank shall
otherwise agree, the Authorized Allocation shall be limited to an amount equivalent to
51,000,000 in respect of Special Account A end an amount equivalent to $900,000 in respect of
Special Account B, until (i) in respect of Special Account A the aggrsgate amount of withdrawals
from the Loan Account allocated to Categaries (1), (2) and (4) plus the tota! amount of all
outstanding special commimnents entersd into by the Bank pursuant to Section 5.02 of the
General Conditions on account of the procurement of goods and works shall be equal 10 or’
exceed the equivalent of §3,000,000, and (ii) in respect of Special Account B, the aggregate
amount of withdrawals from the Loan Account allocated to Categoriss (3), (5) and (6) plus the
total amount of all outstanding special commitments entered into by the Bank pursuant te Sestion
5.02 of the General Conditions on accouni of the procurement of consulants’ services shall be
equal to or exceed the equivalent of $3,000,000.

2. Payments out of the respective Special Account shall be made exzlusively for eligible

expenditures in accordance with the provisions of this Schedule.

i After the Bank has received evidence satisfactory to it that the respactive Special
Account has been duly opened, withdrawals of the Authorized Allocstion and subsequent
withdrawals to replenish the respective Special Account shall be mads as follows:

(a) For withdrawals of the Authorized Allocation, the Borrower shall furnish to the
Bank a request or requests for deposit into the respective Special Account of an amount or
amounts which do not exceed the aggregate amount of the Authorized Allocation. On the basis
of such request or requests, the Bank shall, on behalf of the Borrower, withdraw from the Loan
Account and deposit into the respective Special Account such amount or amounts as the
Borrowzr shall have requested.

(b) (i) For replenishment of the respective Special Account, the Borrower shall
furnish to the Bank requests for deposits into the respective Special Account 2t such intervals as
the Bank shall specify, '
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_ (it)  Prior 1o or at the time of each such raquest, the Borrower shall fumish to the
Bank the documents and cther evidencs required pursuant to paragraph 4 of this Schedule for the
payment or payments in respect of which replenishment is raquestad. On the basis ¢f each such
request, the Bank shall, on befalf of the Borrower, withdraw from the Loan Account and deposi
into the raspective Special Account such amount as the Borrower shall have rsquested and as
shall have been shown by said documents and other evidence to have been paid out of the
respective Special Account for eligible expenditures, All such depasits shali be withdrawn by the
Bank from the Loan Account under the respective ¢ligible Categories, and in the respective
equivalent amounts, a5 shall have been justified by said documants and other evidence.

4. For each payment made by the Borrower out of the respective Special Account, the
Borrower shell, at such time as the Bank shall reasonably request, fumish to the Bank such
documents and other evidencs showing that such payment was made exclusively for eligible
expenditures.

5. Notwithstanding thz provisions of paragraph 3 of this Schedule, the Bank shall not be
required to make further depasits into either Special Account:

(2) if, at any time, the Bank shall have determined that all further withdrawals should
be made by the Borrower directly from the Loan Account in accordance with the provislons of
Article V of the General Conditions and peragraph (a) of Section 2.02 of this Agresment;

(b) if the Borrower shall have failed to furnish to ths Bank, within the peried of tims
specified in Section 4.01 (b) (ii) of this Agreament, any of the audit reports required to be
furnished to the Bank pursuant to said Section in respect of the zudit of the records and accounts
for the Spacial Accounts;

(c) if, at any time, the Bank shall have notified the Borrower of its intsntlon to
suspend (1 whole or in part the right of the Borrower to make withdrawals from the Loan
Account pursuant to the provisions of Section 6.02 of the General Conditions; or

(d) once the tctal unwithdrawn amount of the Loan allocated to the eligible
Categories for the respective Special Account, minus the total amount of all outstanding special
commitments entered into by the Bank pursuant to Section 5.02 of the General Conditions with
respect to the expenditures to be financed under sald Categories, shall equal the equivalent of
twice the amount of the Authorized Allocation, Thersaftar, withdrawal from the Loan Account
of the remaining unwithdrawn amount of the Loan allocated to the eligible Categories shall
follow such procedures as the Bank shall specify by notice to the Borrower. Such further
withdrawals shall be made only efter and to the extent that the Bank shall have been satisfied that
all such amounts remaining on deposit in the respective Special Account as of the date of such
notice will be utilized in making payments for ellgible expenditures.

6. (a) If the Bank shall have determined at any time that any payment out of sither
Special Acecount: (i) was made for an expenditure or In an amount not eligible pursuant to
paragraph 2 of this Schedule; or (ii} was not justified by the evidence fumlshed to the Bank, the
Borrower shall, promptly upon notice from the Bank: (A) provide such additlonal evidence as the
Bank may request; or (B) deposit into the respective Special Account (or, if the Bank shall so
request, refund to the Bank) an amount equal to the amount of such payment or the portion
thereof not so eligible or justified. Unless the Bank shall otherwise agree, no further deposit by
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the Bank into cither Special Account shall be made until the Borrower has provided such
evidence or mads such depasit or refund, as the case may be.

(b)  If the Bank shall have determined at any time that any amount outstanding in
either Special Account will not be required to caver further payments for eligible expenditures, .

the Borrower shatl, prormptly upon notice from the Bank, refund to the Bank such outstanding
amount. '

(c) The Baorrower may, upon notice to the Bank, refund to the Bank all or any
portion of the funds on deposit in the Special Acecunts.

(d) Rafunds to the Bank made pursuant to paragraphs 6 (e), (b) and (c) of this
Schedule shall be credited to the Loan Account for subsequent withdrawal or for cancellation in
accordance with the relevant provisions of this Agreement, including the General Conditions.

Republic of Lebanon
Office of the Minizier of State for Administrative Reform
Center for Public Suctor Projects and Studies
(C.PS.PS))



