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Considering the opportunity of developing -

such a programme through the implementaiion
of a sct of diversified actions geared (o meat
llexibly Lebanan’s specific situation and needs.

Have agreed on the following:

Article 1

The two Parlies agrec on a scheme of three
yecars  co-operation programme o be
implemented in Lebanon, covering the period
1998 - 2000,

On this hasis the halian Government will
make availahle aid loans up to Italian liras 120

hillions,
Article 2
The two  Partics agree that the fundg
indicated  in Atticle I of the present
Memorandum ol Understanding will be utilised

within  the

intervention:
i) Integrated water cy_clc;
it} c—mtirb_nmcnl;-
i agro-technologies; -.
iv) }cc‘hn.ical assistance.
Article 37 ,
The two -Partics agree 1o use the ajd loans

referred (o in Article [ above 10 finance the
peagrammes and  the projects mentioned in the

indicative list herewith enclosed as Annex 1,

which is an integral parl of the "prcscnt

. .Memorandum.

. Article d . o
The financing of the projects mentioned in
Annex ! s subject to the approval by the

competen! Technical Italian ‘Authorilics, 1o be

granted on the basis of the resulls of technical,

economic, social and environmenlal
cvaluations. L
il the technical assessment will not [ul il the

requircments, other projeets in the same sector,

lolfowing priority areas of

gLbE 8 A giall 5 gl Sl cls

dal On elll g A yinall Byda o 8050 o 4
, -Aailall dyef | 3l

gl B Ge il sda 3 oKy
A A g bl O e sl

Spbiall (s Sl L) g
O (lin Laanad o i iy o,V
dasioall p il g Iy
———C}__

Memorandum of Understanding

between the Government of the 7
Lebanese Republic and the Government
of the Italian Republic concerning the
199 - 2000 Technical and Financial Co-
- operation Programme '

The. Gavérnmcni of lhe Lebanese Republic
and the Government of the Lalian Republic,
herewith referred to as the two Parties.

Considering the excellent relations between

the two Countries and following the common
wish to enhance them, reaffirming in the
meantime  the major  role played by
" development co-operation and the need io
strengthen i, being firmly convinced Ihat
Lebanon should recover its specific role in the
Region; ' '
In view. of further p'romotin'g the co-
‘operation - between  Iraly | -and  Lebanon,
providing it -of sound and approprizate bilateral
instrumeénts on a .wider and more sustained -
basis;

: Reaﬁ‘frmfng Italy's -awareness of Lebanon's
development needs and its endeavours Io

 achicve a structural adjustment of the Couniry's

cconomy, bearing in  mind #s social
implications and confirming taly's willingness
lo support the Reconsiruction Plan;

Aware of the importance of establishing a
framework for a new three Years co-operation
programme between the lwo Countries!
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ANNEX 1

projects eligible to be financed through
Soft Loans

On ‘the basis of the idenlified priority sectors
and™ a preliminary examination of Lebanese
requests, the Malian Government express ils
willingness {0 ﬁnhnce_wilh aid loans projects in

the fo[lowing seclors:
" Integrated Water Cycle (IWC):

IWC will consist of a set of water supply and

waste waler ireatment undertaking the refated
institutiona] support to waler and: waslewaler
networks and . facilily, maintenance and
operation (for a time spare of approximately 2
=ars). ’ '
A Technical Assistance for the Chabrouh
Dam. The project includes the upﬂaling of the
icchnical feasibility study, the analysis of the
environmental impact, the detailed "pmji:cl
design and the preparation of the tender
documents for the construction af a rock hill
dam (o meet the water needs in the
mountainous regions of Kesrouan,

The total indicative p'rojecl value, subject {o

further technical ~assessment, shall be financed

1o a maximum equivalent to 3 Dbillion Italian
liras.. ‘ '

«. Construction of Inland Waste Water
Treatment Plants and Networks in sclecied

areas of Lebanon. The project includes the
_astruction of waste waler nelwork and
-(-Mf,t]rcatltxjent plants in  the lollowing 11 water
calchgment areas:

- Mis.;hmish (Akkar Caza),

« Bakhoun {Dannich Caza);

+ EF' Hermel (Hermel Caza);

« Anjar (West Bckna‘);

- Qaroun (Wesl Békn_ﬁ);

- Chaqgra (Bint Jbeil Caza);

« Hasbaya (Hasbaya .Caza);

= Jhaa (Nabaltiya Caza),

" seclors,
Memorandum, for a supplementary amount of - -

will he jrﬁnlly taken inn consideration for
financing.

The contracts for lbe above mentioned
prajects  will be awarded as result of a
competitive bidding restricled to Itatian firms.

The Ffinancial condilions of the aid loans,
thal will be granted in Italian liras, are the
following: . '

= 35 years reimbursement pcriod

* 24 years grace

- 0.5% interest
~ These conditions will remain valid for two
years starting [rom the date of signature of this

Memorandurm.
Article 5

In addition lo thefunds indicated in Article

I, the lialian side confirms also its willingness ~ =

10 examine the alloemtion of new aid-loans to
finance  other “iniiatives in the identified
mentioned  in’ the present
approximately 40 billion Italian liras. These
new requests will be jointly examined whep the
contracls of the projects indicated in the
Memorandom will be awarded.

‘Article 6
The present Memorandum of Understanding
will enler into lorce at the date of reception of
the last nolification by which the two Partics

shall communicate  officially each other the
fulfilment of the respective internal pracedures.

‘In  wilness lhereol the undersigned

Representatives  have  signed the present

- Memorandum of Understanding.

Done in Beirut on April 24", [998 in two
originaly, in the English language. N _ '
For the Government of
the Lebanese Republic
Far the Government of
the Ttalian RepuBlic

—— e
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* Muazraat El Choul (Choul Caza);
= Qarataba (Jbeil Caza);
* Hrajel (Kesrwan Caza).

The lotal indicative project value, for all the
diffcrent focations, will be [Inanced for a
maximum amount of [02 billion Itatian liras.
This includes the cost of the Technical

Assistance  deployed for tender documents

preparition as well as for the supervision of

operation,

Environment:

The two Parties consider as a priority to
develop project proposals in the ‘domain of.
conscrvation of the natural resource base and
capacity development for the environment. This
entails  an integrated addressing of the

environmental theme and the promotion of
~ cnvironmental planning al the national level,-

within e framewark of a direct support

7 (technical assistance and other appropriate "

instruments) lo local environmental institutions.

This approach  will assist the programme:
structure, and the associated analyses and
studies, with special reference to the
environmental impact assessmenl studies to be:
carricd out  for project  planning  and
preparation. : '

Agriculture:

The Italian side will examine the possibility
to finance and initiative to promote and support ©
the - development  of Small  and Medium
Enterprises in the area of preserved food, to
avoid losses of the exceeding agricultural

produciions,

This initintive could be realised through a
Programme  Aid  scheme, combined with
technical assislance activity. R

The - initiatives mentioned under the last two'
headings, that will be jointly identified at a
further stage, will be financed .with the
uncmplayed balance. '

—————
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